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Dear Mayor, City Administrator, and City Council Members, BY: /}/ """""""

It seems that some of us have set a maximum price on the Fire Station and are not willing
to consider all the financial information provided by the City ‘s advisor, Speer Financial.
Instead of being bogged down with the price tag of the new Fire Station, the Council should
concentrate on what the actual cost to the taxpayer would be, given the various bond
options presented by Speer Financial.

The Council approved a Debt Service Levy of $1.40/1,000 for the 2023-24 Fiscal Year and
$1.37/1,000 for the 2024-25 Fiscal Year. The 23-24 fiscal year taxes have already been
collected and the Levy for the 24-25 Fiscal Year are part of the budget and will be collected
this September and next March. This was based on the issuing of $4.5 Million of General
Obligation Bonds to be paid back over fifteen years.

| have attached two Items for your consideration. The first chart shows the money
available for the construction of the Fire Station if the City Council chooses to issue $4
Million in G. O. Bonds. With FEMA, Insurance, and the bond sale the City would have
$5,404,037 available for construction of the station project.

The second Chart shows where the money would come from to re-pay the bonds and
interest. The bonds ($4 million) and interest ($1.640,925) would be $5,640,925. You can see
$4,520,425 or 80% of the funding would come from TIF. It would not be possible to use TIF if
the destruction of the old station were not caused by a natural disaster.

Speer Finical shows $555,000 (10%) funded by the Benton-Linn Fire District.
The Pre-Levy for 23-24 Fiscal Year, $162,763 has already been collected.
The Pre-Levy for 24-25 Fiscal Year, $137,237 has been levied and will be collected.

This leaves $265,500 to be collected in the following two years. The total amount of
Property taxes required to retire the bonds is $565,500. This is what the citizens of Atkins
would actually pay for a $5,404,037 Fire Station. Less than10 cents on the dollar!

My hope is that the Council will proceed by approving the original plans with changes
previously discussed and provide the citizens and Fire Department members with a station
that meets their needs and one they can be proud of for years to come.

If the bids are too high the council has the right to reject the bids and proceed with an
alternate plan. This would save $40,000 and valuable time, with the hope of getting started
yet this fall.

Thank you for your consideration,
Dick Lange



Possible Funds Available for Fire Station

FUNDING FOR FIRE STATION

FEMA-State  FEMAFED

Bond Sale f

FEMA-State $ 64,367 1%
FEMA FED $ 579,302 11%
Insurance $ 760,368 14%
Bond Sale $ 4,000,000 74%
Funds Available $ 5,404,037

Insurance



Possible Funds Available for Fire Station

MONEY TO RE-PAY BONDS & INTEREST

Pre-Levy FYE 25  property Tax
2%, | 5%
Pre-Levy FYE24 *

3%

Benton-Linn FD
10%

TIF- Fire Station
80%

$4.000,000 Bond Pay Back Debt Service
Property Tax

Total Principal and Interest $5,640,925

TIF- Fire Station $ 4,520,425

Benton-Linn FD $ 555,000
Pre-Levy FYE 24 $ 162,763 $ 162,763
Pre-Levy FYE 25 $ 137,237 $ 137,237
Property Tax $ 265,500 $ 265,500
$ 5,640,925 $ 565,500
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